
10 pillars of 
change in India

India is one of the fastest-growing emerging 
markets. The government is introducing 

dramatic changes to strengthen the economy, 
improve efficiency, reduce corruption and attract 

more investment. Here are some of the 
measures and initiatives the Indian government 

is implementing.



There has been a distinct step-up in the fight against 
corruption in recent years.

Two notes, the 500 and 
1,000 rupee, were banned 
to fight counterfeiting and 
“black money”.

Aadhaar, a unique biometric 12-digit 
identity number, was launched in 
2009. A powerful anti-corruption 
tool covering over 1 billion people, 
Aadhaar aims to curb corruption 
and reduce leakages involved in 
transferring benefit payments from 
the government.

Tax treaties have been struck with 
around 140 countries, aimed at 
sharing information and improving 
international co-operation.

India introduced 
a bill to counter 
illegitimate property 
holdings in 2015.

Anti-corruption drive
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Structural changes to India’s tax regime are aiming to 
improve the way revenue is collected.  

The corporate tax regime is being simplified, aiming to 
lower the headline tax rate from 30% in 2015 to 25% by 
2019. There are also plans to scrap several tax exemptions.

The introduction of a goods and services tax (GST) in July 2017 
combines all indirect taxes (central, state and local level) into one.

Tax reforms 
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In order to attract sustainable, long-term investments and 
boost manufacturing, limits on foreign direct investment 

have been eased and regulations simplified.

Several sectors – notably 
defence manufacturing, 
railways, oil and gas, 
automobiles, roads and 
highways, aviation, ports, 
renewable energy – have 
been given automatic 
approval for FDI.

Foreign direct 
investment liberalisation 
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India is a top prospective host 
economy for FDI for 2017-2019.

As energy consumption continues to grow, the government is scaling up 
traditional sources of power and encouraging renewable power generation.

Coal production 
increased c.17% and 
power generation from 
conventional sources 
by c.20% since 2013.

Energy sector reforms

State energy 
subsidies have 
dropped from 1% 
of GDP in 2012 to 
0.2% in 2016.

Annual renewable 
energy generation is 
poised to grow from 
46GW in 2016 to 
175GW in 2022.

There is a push to 
improve the financial 
health of state 
power distribution 
companies (Discoms).

Country (% of executives responding)

Current 2017 ranking (2016 ranking)

Note: Percentage of respondents selecting a 
country (each executive was asked to select 
the three most promising prospective host 
countries). Source: UNCTAD World 
Investment Report survey, Barclays Research
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The priority is to build roads, highways, ports, 
railways, industrial freight corridors, power 

generation, and rural electrification and irrigation.

In 2011, the rural-urban population distribution of India was 
69% vs. 31%, respectively.(1)

Every minute, about 25-30 people migrate to major Indian 
cities from rural areas. By 2050, about 843 million people are 

expected to occupy India’s urban areas.(2) 

The government’s Smart Cities Mission aims to cover 100 
cities by 2019. To build these smart cities, about $1.2 trillion(2) 

needs to be invested in transportation, energy and public 
security over the next 20 years.

Urbanisation and 
infrastructure push

Sources: 
(1) 2011 Census of India
(2) India Government estimate 6
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The number of digital transactions 
increased 4.5 times between 2013 and 
2016. It is estimated that the digital 
payments industry will grow 10 times to 
$500 billion by 2020, contributing 15% 
to India’s GDP.(1)

The Digital India drive aims 
to strengthen the country’s 
position as a digitally 
empowered society and 
knowledgeable economy, 
and help combat corruption.

Soft infrastructure

Initiatives ranging from improved sanitation to better digital 
access are key focuses of the reform programme.

By 2019, the government aims 
to construct another c.25 
million rural and c.3.5 million 
urban household toilets.(4)

The Clean India Mission aims to spread awareness of sanitary practices and provide 
infrastructure in homes across the country. Only 33% of rural households had toilets in 
their homes.(2)

Rural households with toilet

Toilets added
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Sources:
(1) Digital Payments 2020 - The 
Making of a $500bn ecosystem in 
India - BCG/ Google - July 2016
(2) 2011 Census of India 
(3) Up to November 2013
(4) Ministry of Drinking Water and 
Sanitation - Government of India
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A government priority is to enhance the ease of doing business 
in India. In 2017, the World Bank ranked India 130th out of 190 

economies in its Doing Business survey, up from 142nd in 2015.

Boosting manufacturing 
and entrepreneurship

The government is intent on greater banking system 
penetration, with the aim of giving each household 

access to at least one bank account.

Financial inclusion

The “Make in India” campaign 
promotes the country as a 
global hub for manufacturing, 
innovation and design.

The “Start up India” campaign 
promotes entrepreneurship 
and encourages job creation.
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In a drive to enhance financial inclusion, over 300 million bank 
accounts have been opened since 2014, with the balance in 

beneficiary accounts totalling over INR650 billion.(1)

Direct electronic transfers 
from government to 
individual bank accounts 
have been introduced, 
reducing payment delays 
and corruption.

Financial services reforms
9

The Reserve Bank of India has worked to encourage 
competition in the banking system in recent years.

New bank licenses have 
been granted to promote 
greater financial inclusion 
and encourage competition 
in the banking system.

Companies now have 
help to identify financial 
distress early on, and 
bankruptcy procedures 
have been improved.

Government estimates 
direct transfer of funds to 
beneficiaries through the 
DBT scheme has already 
generated savings of over 
INR570 billion by 2016. (2)

Total funds transferred 
(INR bn)

PAHAL (DBTL)

MGNREGA

NSAP

Other schemes

Note: MGNREGA-Mahatma Gandhi 
National Rural Employment Guarantee Act, 
NSAP-National Social Assistance Programme, 
PAHAL (DBTL)-Modified DBT scheme for 
LPG subsidy. Source: DBT official Web site, 
Barclays Research

Sources:
(1) Department of Financial Services, Ministry 
of Finance - Government of India
(2) Direct Benefit Transfer - Government of India
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Transparent and disciplined 
public policy

The Reserve Bank of India has adopted an inflation-
targeting framework for monetary policy, and now targets 
retail Consumer Price Index (CPI) inflation at 4% +/- 2%. 

A monetary policy committee (MPC) was formed in 2016.

Percentage point contribution to CPI

CPI inflation has eased significantly since 2012

Food & energy (fuel + transportation)

CPI (% y/y)

Core CPI

Source: GoI, Haver 
Analytics, Barclays Research

The central government has met all fiscal 
deficit targets since 2012, and the intention is a 
phased lowering in the public debt/GDP ratio.
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